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AT A GLANCE

Launched in April 2006 at the NYSE, the Principles for Responsible Investment has:
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‘COLLABORATION

PRI investor steering committee
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KEY FINDINGS

= Data and disclosure on supply chain risks is inadequate to
allow investors to understand where they face potential risks

= Supply chains are complex and require additional focus by
companies and investors alike




PROJECT EXPOSURE
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‘ Key analyses

PRI investor steering committee PRI

PRI-COCRDINATED
ENGAGEMENT ON WATER RISKS
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, Guided engagement with
High risk crop/country k. companies
combinations : '

PwC

List of largest companies related
to these high risk combinations

Principles for
Fespansible
Investment

Click here to add footer -=EPR|



‘ THE WF'.TEH HlSK F"_TEH SIZEN | ZDES CH Welcome, Guest  Login

FRODUCED IN
COLLABORATION
WITH

IKFW occ A Water Rick Assessment [Mitigation’ Maps Country Profiles = Knowledge Base
, e e N =NV TR U e IR SR
9 =

The Water Risk Filter 2.0

waterriskfilter.org

Understand your risk, and take action

MAHANAD &
RIVER(Bf¢
(MAHAHADI)

* Free and easy-to-use online tool

» Water risks for 34 industries and 120+ crops

e >100 indicators, best available (and peer-reviewed) datasets

e >750 map overlays

e Unique country profiles

e Largest online library of mitigation responses and case
studies

e Linked with AWS, Water Action Hub, and CDP
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The Water Risk Filter aims to cover all water
risk aspects that can impact bottom line

Basin related risk Crop related risk

Physical risk
Scarcity (quantity)

Pollution (quality)

Impact on Ecosystem

Regulatory risk

Reputational risk
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PwC ESCHER combines industry data, crop-level i
‘information, water data and supply chain modeling pwe¢

Example: Walter stress within river basins, reflecting
both, regional water availability and regional water

Example: Geographic mapping of export volume and
export value

Regional water
characteristics
Example: Crop level water data
Regional Crop-level ESCHER computes water flow and storage and water
economic infarmation use by 18 different types of crops. Simulations are based
patterns on & global geographic raster of 5 arc minutes (~ 6 x g

lm in Europe), which is currently the finest available
\ resolution of global-scale hydrological models.

Gress birkgaticn Demand
Example: Industry data Industry Data . ’ ; R
ESCHER computes water consumption of the following ¥ ol -
sectors: el 3
«  Bovine meat products, s
+  Meat products nec, g
+ Vegetable oils and fats, R e

Dairy products,

Beverages and tobacco products,
Textiles,

Wearing apparel,

Leather products
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‘Data challenges

PRI investor steering committee

High risk crop/country

combinations (incl economic
value)

PwC List of largest companies related

to these high risk combinations

Ongoing data improvements
Partly based on data models

Supplier structures often not
available > use of industry generic
data and proxies
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Guided engagement with listed companies

Engagement questions to investee companies
linked to WWF stewardship approach

5 Influence
governance

Response

) 4 Collective
strategles

action

3 Internal

action Disclosure

> Knowledge Water risk Material value of risk (and
S assessment opportunity)

Water Awareness & SR
awareness relevance Leverage existing Initiatives




Next steps

= WWEF and PRI continue to provide guidance to investors
= Incorporating results in the Water Risk Filter




8] Principles for LX)
[l | PR I Responsible !
L] ] Investment W‘WF'
Thank you

Paul Chandler

Manager of Investor Engagements,
Environmental Issues
paul.chandler@unpri.org

Jochem Verberne
Head, Corporate Relations

jverberne@wwfint.org

www.unpri.org/publications
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PRI-COORDINATED
ENGAGEMENT ON WATER RISKS
IN AGRICULTURAL SUPPLY
CHAINS

INVESTOR GUIDANCE DOCUMENT

IN COLLABORATION WITH:
Wiorld Wildlife Fund (\WWF), PwC Germany and
the PRI investor steering committee on water risks
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